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SUBJECT: CIV AIR: CANADA- YUGOSLAV RELATIONS 
REF: BELGRADE 6462 

1. STATUS OF OTTAWA-BELGRADE NEGOTIATIONS DISCUSSED BY 
TCO WITH SENIOR OFFICIAL OF CANADIAN TRANSPORT COMMISSION 
INVOLVED THEREIN. HE ADVISED LAST MEETING WAS ABOUT 
MARCH 1974 AND GOC HAS NO IMMEDIATE PLANS TO RESUME 
DISCUSSIONS. BASIC PROBLEM IN COMING TO AN AGREEMENT 
IS, OF COURSE, QUESTION OF RIGHTS TO BE EXCHANGED. 

YUGOSLAVS HOLDING OUT STRONGLY FOR TORONTO WHERE ETHNIC 
MARKET IS CONCENTRATED AND CONCESSION OF WHICH POSES 
BASIC POLICY QUESTION FOR GOC. LATTER WOULD BE PREPARED 
TO GRANT MONTREAL, ITS TRADITIONAL GATEWAY, IN EXCHANGE 
FOR SUITABLE POINTS (PLURAL) IN YUGOSLAVIA AS WELL AS 
ATTRACTIVE INTERMEDIATE AND BEYON RIGHTS. GOY, HOWEVER, 
HAS BEEN STICKY WITH RESPECT TO WHAT IT WILL GIVE 
AND SEEMS ESPECIALLY TO BE RESISTING CONCESSION OF 
ZAGREB WHICH IS OF PRIMARY INTEREST TO AIR CANADA 
SINCE IT IS FROM THAT AREA WHERE MOST OF CANADA'S 
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2. OUR SOURCE ALSO INDICATED THAT THERE WAS NO SPECIAL 
FORMULA UNDER DISCUSSION BETWEEN GOC AND GOY RESPECTING 
THE TICKET SALES ISSUE. THE CANADIAN STANDARD 
ARTICLE (WHICH HE DESCRIBED AS ESSENTIALLY SIMILAR 
TO THE US STANDARD ARTICLE) WAS GIVEN THE GOY AND 
BRIEFLY REVIEWED IN THE 1974 DISCUSSIONS AND NO 
EXCEPTION WAS TAKEN TO IT. HE PRESUMED THAT IF A 
MEETING OF MINDS OCCURS WITH RESPECT TO RIGHTS THAT 
ARTICLE WILL BE EMBODIED IN THE AGREEMENT. BUT IT IS 
FAR FROM CERTAIN AT THIS MOMENT THAT THIS WILL OCCUR. 
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